BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
PLOT NO. 4, CHUNUKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR

Case No. 66/2016

IN THE MATTER OF: NESCO Utility (NESCO), Januganj, Balasore, Odisha

.. Applicant
AND

IN THE MATTER OF: Rejoinders to the objections received against the Aggregate

Revenue Requirement & Wheeling and Retail Supply Tariff
Application filed by NESCO Utility for the FY 2017-18.

= , uaya Ku. Sahoo, Son of Duryodhan Sahoo, aged about 57 years, residing at Balasore,
V\ ergby solemnly affirm and state as follows:-
&N

? the Authorized Officer of the NESCO Utility, Head. Office-Januganj, Balasore-
(3.0)7/ o\ 756019

% The statements made in the rejoinders to the objection made are true to the best of my
"

knowledge and the statements made are based on the information and records and I
b\,@‘ believe them to be true.

DEPONENT
Date: 25.01.17 B?:]ﬂaja Kumos orboe.

Authorized Officer




BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
PLOT NO. 4, CHUNUKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR

Case No. 66/2016

IN THE MATTER OF: NESCO Utility (NESCO), Januganj, Balasore, Odisha
... Applicant

AND

IN THE MATTER OF: Rejoinders to the objections received against the Aggregate
Revenue Requirement & Wheeling and Retail Supply Tariff
Application filed by NESCO Utility for the year FY 2017-18.

THE HUMBLE PETITIONER MOST RESPECTFULLY SEWETH:

That, with regard to the Public Notice dated: 14.12.2016 issued by NESCO Utility in the
matter of case no. 66 of 2016, the rejoinders to the objections received on the ARR
application of NESCO Utility for the FY 2017-18 are enclosed herewith for favour of

kind consideration of the Hon’ble Commission

For and on Behalf of
NESCO Utility

Date: 25.01.16 .
e Brjga Kemoo S2hoo-

Authorized Officer




BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
PLOT NO. 4, CHUNUKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR

Case No. 66/2016

IN THE MATTER OF: NESCO Utility (NESCO), Januganj, Balasore, Odisha

.. Applicant

{kﬁ, AND

IN THE MATTER OF: Rejoinders to the objections received against the Aggregate

Revenue Requirement & Wheeling and Retail Supply Tariff
Application filed by NESCO Utility for the FY 2017-18.

N it verifying the submissions on behalf of the petitioner NESCO Utility

uaya Ku. Sahoo, Son of Duryodhan Sahoo, aged about 57 years, residing at Balasore,

v\'?«fl'\ers;by solemnly affirm and state as follows:-
4

the Authorized Officer of the NESCO Utility, Head. Office- -Januganj, Balasore-
‘31‘* @2 \\.756019.

3\%%‘/) 2
= The statements made in the rejoinders to the objection made are true to the best of my
5

. knowledge and the statements made are based on the information and records and I
'b\?a' believe them to be true.

DEPONENT

Date: 25.01.17

Bejoya Kumaoo Srhoa.

Authorized Officer




BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
PLOT NO. 4, CHUNUKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR

Case No. 66/2016

IN THE MATTER OF: NESCO Utility (NESCO), Januganj, Balasore, Odisha

... Applicant
AND

IN THE MATTER OF: Rejoinders to the objections received against the Aggregate
Revenue Requirement & Wheeling and Retail Supply Tariff
Application filed by NESCO Utility for the year FY 2017-18.

THE HUMBLE PETITIONER MOST RESPECTFULLY SEWETH:

That, with regard to the Public Notice dated: 14.12.2016 issued by NESCO Utility in the
matter of case no. 66 of 2016, the rejoinders to the objections received on the ARR
application of NESCO Utility for the FY 2017-18 are enclosed herewith for favour of

kind consideration of the Hon’ble Commission

For and on Behalf of
NESCO Utility

Date: 25.01.16

szﬁﬁ& Kemor Sahoo
Authorized Officer




BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
PLOT NO. 4, CHUNUKOLI, SAILASHREE VIHAR,CHANDRASEKHARPUR
BHUBANESWAR

Case No. 66/2016

In The Matter of: NESCO Utility (NESCO)

........ Applicant
AND

In The Matter of: Sri A.K. Sahani, Electrical Inspector (Retd), Bhubaneswar
.....Objector

Rejoinder to the objection filed by Sri A.K. Sahani, Bhubaneswar against the Aggregate
Revenue Requirement & Wheeling and Retail Supply Tariff Application filed by NESCO
Utility for the FY 2017-18

1. The licensee has duly regarded all the regulatory norms in filling the ARR application and
the expenses, incomes are projected with regard to the base line figures and the norms
fixed by the Commission. The projection been made is with due regard to the past
performance and accordingly the loss level has been projected The modus operandi of the
projection with the proper cause and justification has been elaborated in the Application.

2. The licensee has rightly and competent enough to project the LT Sales and the same may
please accepted. The ARR and the revenue gap have been derived based on the realistic
approach and the norms fixed by the Hon’ble Commission. The proposal of marginal
increase of tariff in Domestic Category has been done with the purpose of gradual
decrease of cross subsidy.

3. The penalty under section 126 is no way relevant to the tariff application and the quantum
of collection with the imposition of penalty u/s 126 is not formed part in our application.
The imposition of penalty is to deter the unholy consumers doing illegal practice and the
respondents objections to the fact is not just and proper. It is the duty of the licensee to go
for enforcement activities to arrest the theft which shall have cascading effect on effective
distribution and justice to the honest consumers and in long term shall have positive
impact on reduction of overall AT & C Loss.

4. The applicant has proposed the tariff revision factors in case of Kutir Jyoti and Domestic
Consumers to reduce the cross subsidy and to maintain prudent cost of supply.

3 In order to overcome the difficulty in installation of meters in case of Irrigation Category
of Consumers due to inaccessibility resulting the cover up the cost of supply, the licensee
has proposed to go for LF billing in these particular consumers where ever there is no
meter or defective to cover up the losses.

justification behind the tariff rationalization measures under para 7.4 to 7.15 in the
(cation may be taken into record.




/
o4 The factors and views of the proposal of Overdrawal Beyond CD and Charges and other
issues are clearly spelt in our application which may be deliberated and taken into record.
/ 8. The fact and means of imposition of penalty under section 126 of EA has no relevance in

the tariff setting and there is no locus standi of the respondents in these issue so far as the
ARR application is concerned.

’ 9. Most of the queries made by the objector have been addressed in our ARR and the reply
to the querries of the Hon’ble OERC regarding the Aggregate Revenue Requirement &
Wheeling Retail Supply Tariff Application filed by NESCO Utility for the year 2017-18,

which have been placed in NESCO website www.nescoodisha.com, and may please be
referred.

For and on behalf of
NESCO Utility

Bzjaga  Komar 2400,
Authorized Officer

C.C. to: - Sri A.K.Sahani, B/L-108, VSS Nagar, Bhubaneswar-751007. Tel: 9437071622




BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
PLOT NO. 4, CHUNUKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR
Case No. 66/2016

IN THE MATTER OF: NESCO Utility, Januganj, Odisha.

.......Applicant
AND
IN THE MATTER OF: M/s. Swain & Sons Power Tech (P) Ltd.

....... Objector

Rejoinder to the objection filed by M/s. Swain & Sons Power Tech (P) Ltd against the
Aggregate Revenue Requirement & Wheeling and Retail Supply Tariff Application filed by
NESCO Utility for the FY 2017-18

1. The Annual Revenue Requirement and Wheeling and Retail Supply Tariff Application for
the financial year 2017-18 has been filed under section 62 and other applicable provisions
of the Electricity Act ,2003 and in conformity with the provisions of OERC (Terms and
Conditions for determination of Tariff) Regulations,2004 and OERC (Conduct of Business)
Regulations, 2004 and OERC (Terms & Conditions for Determination of Wheeling Tariff
and Retail Supply Tariff ) Regulation, 2014

2. EMPLOYEE COST:

NESCO has estimated employee expenses in its ARR application based on the best
judgment taking the approach of historical cost and loading the normative increase,
expected DA dose and projection of terminal benefits as derived by the expert. NESCO is
getting some of the works through outsource activities and the payments so made are of
statutory in nature and tantamount contractual obligations being the principal employer and
as such disclosed in the ARR as Contractual Obligations under Employee Cost.

The rise of employee cost despite being the reduction of nos. of employees is due to the
consideration of impact of 7™ Pay Wage Revision and the regular increase of DA dose to
which the NESCO is duty bound as the service conditions of all the employees shall apply
mutatis mutandis to that of the parent company GRIDCO’s/OPTCL’s employees.

NESCO being duty bound in discharging the employee payments as per the statute and is
linked directly with the Central/State Govt. Payment scale viz. implementation of regular
increase of DA dose and contribution to the trust for terminal benefits.For other details
Objector may refer ARR application.

Hence, the Commission may be pleased to allow the Employee Cost so estimated and
“wbmitted by NESCO Utility.




3. A& G EXPENSES:
The A&G expenses for FY 2016-17 are estimated at Rs.50.71 Crore based on actual
/ expenses till September 2016 including the additional expenses of Rs. 5.74 crores as against
the approved A&G expenses of Rs 40.31 Crore.

The Administration and General expenses for the ensuing year have been forecasted based
on estimated expenses during FY 2016-17 in line with Hon’ble Commission’s earlier
Orders, the increase in A&G expenses for the ensuing year has been projected by
considering 7% increase over the estimated A&G expenses for FY 2016-17 along with
additional expenses Rs.27.36 cr as detailed in the ARR application. The 7% increase is
taken on account of inflation on the normal A&G expenses.

4. Depreciation Cost:
Depreciation has been provided only on assets available at the beginning of year and no
depreciation has been provided on assets created during the year. The method adopted for
calculating depreciation is Straight Line Method at pre-1992 rates .

5. Estimated Expenses:
The details of estimated expenses with regard to employee cost, depreciation, R&M
expenses, provision of Bad & Doubtful debts, etc have been submitted in detail in the ARR
& RST application with further clarification in reply to queries raised . Both are available
in NESCO web-site .
The projection of Repair and Maintenance Expenses in the ARR so calculated and
submitted is in accordance to the norms fixed by the Hon’ble Commission @ 5.4 % of
opening G.F.A. The utility has not given any additional R&M on RGGVY & BGJY.
The utility is taking all measures to collect the arrear outstanding.

6. Revised slabs of HT, EHT consumers
As more and more industries are running in higher load factors, the graded slab has been
modified by the Hon’ble Commission.

7. Distribution loss:
Hon’ble APTEL has already given direction to State Commission to re-determine the
distribution loss trajectory keeping in view the ground realities .

8. Projection of EHT, HT &LT sales

The justification regarding sales forecast has already been submitted to Hon’ble
Commission. Regarding actual sales figure category wise for first six months of current FY,
it is already submitted in the form T-1. The consumer wise sales forecast for consumers
HT & EHT) with CD above 1 MVA is also submitted to Hon’ble Commission and same
j) %‘f,@ Mlable in applicant’s website. For projecting the consumption of different categories, the
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2006-2007 to FY 2016-17. The same has been explained in detail under Para 2.2 of ARR
application for FY 2017-18.From the past trend, it can be seen that the projection submitted
by the licensee is justified.

Take or Pay Benefit

The idea of introduction of ‘Take or Pay’ tariff was to encourage the consumers with low
load factor to draw power at higher load factor and thereby avail special rebate. This would
have been win-win situation for both the consumers and NESCO. Whereas in actual none of
the consumer enhanced their consumption to avail the said benefit, instead the consumers
who were already drawing power at load factor more than 80% in the FY 2011-12 got this
benefit in addition to graded slab benefit without any increase in their load factor.

As per introduction of ‘Assured Energy’ concept no such industries are coming forward to
avail the same. That means in the previous method there was no such efficiency gain, but
they were benefited because of Commission’s order only. The purpose of take or pay tariff
was defeated and accordingly the same was discontinued by Hon’ble Commission in the
Tariff order for FY 13-14.

Power Factor Incentive

The Hon’ble Commission has already clarified in the RST order of FY 2013-14 that by
maintaining power factor close to unity the consumer’s are able to kept their KVA demand
at lower side and have become conscious of keeping their PF high for their own benefit.
Hence incentive for maintain higher power factor is not justified.

The applicant has also suggested the adoption of KVAH billing so that the question of
power factor penalty and incentive will not arise. The detail submission on KVAH billing
and power factor penalty in ARR application FY 2017-18 may please be referred .

ToD benefit
There is no justification in changing the TOD tariff from 20paisa to SOpaisa.

The, reply to the queries of the Hon’ble OERC regarding the Annual Revenue
Requirement & ‘Wheeling and Retail Supply Tariff Application filed by NESCO for the
year 2017-18 have been placed in NESCO website www.nescoodisha.com, which may
please be referred.

For and on behalf of
NESCO Utility

Brjaya Kuma Szheo.

Authorized Officer

C.C.to M/S Swain & Sons Power Tech (P) Ltd., Swati Villa, Surya Vihar, Link Road, Cuttack —
753012. Ph: 0671-2328844



BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
PLOT NO. 4, CHUNUKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR
Case No. 66/2016

IN THE MATTER OF: NESCO Utility, Januganj, Odisha.
....... Applicant
AND

IN THE MATTER OF: M/s. Tata Steel Limited, Plot No.273,Bhouma Nagar, Unit-IV ,
Bhubaneswar, represented by its Chief Resident Executive Sri
Manikanta Naik

....... Objector

Rejoinder to the objection filed by M/s. Tata Steel Limited, represented by its Chief
Resident Executive Sri Manikanta Naik, against the Aggregate Revenue Requirement
& Wheeling and Retail Supply Tariff Application filed by NESCO Utility for the year
2017-18

1. The objector has compared the growth in BST & Transmission charges/pu to the RST
of EHT only whereas it should be BST vs Avg RST (including all categories).
It may be mentioned here that the analysis made in shape of P/u will not give the
correct picture as the Avg. RST taken in shape of per unit will only hold good when
the Utility would able to bill on the basis of normative loss level approved by Hon’ble
Commission.

2. Special Tariff:

The idea of introduction of ‘Take or Pay’ tariff was to encourage the consumers with
low load factor to draw power at higher load factor and thereby avail special rebate.
This would have been win-win situation for both the consumers and NESCO. Whereas
in actual none of the consumer enhanced their consumption to avail the said benefit,
instead the consumers who were already drawing power at load factor more than 80%
in the FY 2011-12 got this benefit in addition to graded slab benefit without any
increase in their load factor.

As per introduction of ‘Assured Energy’ concept no such industries are coming forward
to avail the same. That means in the previous method there was no such efficiency gain,
but they were benefited because of Commission’s order only. The purpose of take or
tariff was defeated and accordingly the same was discontinued by Hon’ble
nission in the Tariff order for FY 13-14.







